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INDEPENDENT AUDITOR’S REPORT

To the Board of Trustees
Butte County School District #111
Arco, Idaho

Opinions

We have audited the accompanying financial statements of the governmental activities, each major fund, and the
aggregate remaining fund information of Butte County School District #111 as of and for the year ended June 30,
2023, and the related notes to the financial statements, which collectively comprise the District’s basic financial
statements as listed in the table of contents.

In our opinion, the financial statements referred to above present fairly, in ail material respects, the respective
financial position of the governments activities, each major fund, and the aggregate remaining fund information of
Butte County School District #111, as of June 30, 2023, and the respective changes in financial position for the year
then ended in accordance with accounting principles generally accepted in the United States of America.

Basis for Opinions

We conducted our audit in accordance with auditing standards generally accepted in the United States of America.
Our responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit of the
Financial Stalements section of our report, We are required to be independent of Butte County School District #111,
and to meet our other ethical responsibilities, in accordance with the relevant ethical requirements related to our
audit. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinions,

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
accounting principles generally accepted in the United States of America; this includes the design, implementation,
and maintenance of internal control relevant to the preparation and fair presentation of the financial statements that
are free from material misstatement, whether due to fraud or error,

In preparing the financial statements, management is required 1o evaluate whether there are conditions or events,
considered in the aggregate, that raise substantial doubt about Butte County School District #111°s ability to
continue as a going concern for twelve months beyond the financial statement date, including any currently known
information that may raise substantial doubt shorily thereafter.

Auditor’s Responsibilities for the Audit of the Financial Statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from

material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinions.
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee that




an audit conducted in accordance with generally accepted auditing standards will always detect a material
misstatement when it exists. The risk of not detecting a materjal misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control. Misstatements are considered material if there is a substantial likelihood that,
individually or in the aggregate, they would influence the judgment made by a reasonable user based on the financial
staterments.

In performing an audit in accordance with generally accepted auditing standards, we:

e Exercise professional judgment and maintain professional skepticisim throughout the audit.

e Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

s Obtain an understanding of internal conirol relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
Butte County School District #111°s internal control, Accordingly, no such opinion is expressed.

» Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentfation of the financial statements.

* Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise
substantial doubt about the Butte County School District #111°s ability to continue as a going concern for a
reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit, significant audit findings, and certain internal control-related matters that we
identitied during the audit.

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the budgetary comparison
information on pages 24-29 and the schedules of employer’s share of net pension liability and of employer
contributions on pages 30-31 be presented to supplement the basic financial statements, Such information, although
not a part of the basic financial statements, is required by the Governmental Accounting Standards Board, who
considers it to be an essential part of the financial reporting for placing the basic financial statements in an
appropriate operational, economic, or historical context. We have applied certain limited procedures to the required
supplementary information in accordance with auditing standards generally accepted in the United States of
America, which consisted of inquiries of management about the methods of preparing the information and
comparing the information for consistency with management’s responses to our inquires, the basic financial
statements, and other knowledge we obtained during our audit of the basic financial statements, We do not express
an opinion or provide any assurance of the information because the limited procedures do not provide us with
sufficient evidence to express an opinion or provide any assurance.

Management has omitted the Management’s Discussion and Analysis (MD&A) which is management’s analysis of
the District’s financial activities based on currently known facts, decisions, or conditions, that accounting principles
generally accepted in the United States of America requires to be presented to supplement the basic financial
statements. Such missing information, although not a part of the basic financial statements, is required by the
Governmental Accounting Standards Board, who considers it to be an essential part of financial reporting for
placing the basic financial statements in an appropriate operational, economic, or historical context. Qur opinion on
the basic financial statements is not affected by this missing information.

Supplementary Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise
Butte County School District #111°s basic financial statements. The accompanying combining and individual non-
mgjor fund financial statements, the schedule of changes in student activity funds, and schedule of expenditures of
federal awards, as required by Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative
Requirements, Cost Principles, and Audit Requirements for Federal Awards, are presented for purposes of
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additional analysis and are not a required part of the basic financial statements. Such information is the
responsibility of management and was derived from and relates directly 1o the underlying accounting and other
records used to prepare the basic financial statements. The information has been subjected to the auditing
procedures applied in the audit of the basic financial statements and certain additional procedures, including
comparing and reconciling such information directly to the underlying accounting and other records used to prepare
the basic financial statements or to the basic financial statements themselves, and other additional procedures in
accordance with auditing standards generally accepted in the United States of America. In our opinion, the
combining and individual non-major fund financial statements, the schedule of changes in student activity funds,
and the schedule of expenditures of federal awards are fairly stated, in all material respects, in relation to the basic
financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated October 24, 2023 in our
consideration of the District’s internal control over {inancial reporting and on our tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of that report is to
describe the scope of our testing of internal control over financial reporting and compliance and the results of that
testing, and not to provide an opinion on the effectiveness of Butte County School District #111°s internal control
over financial reporting or on compliance. That report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering Butte County School District #111°s internal control over financial
reporting and compliance.

Jerusen Poulsen & Company, PLLC

Jensen Poulsen & Company, PLLC
Certified Public Accountants

Idaho Falls, Idaho
October 24, 2023




BUTTE COUNTY SCHOOL DISTRICT #111
STATEMENT OF NET POSITION
June 30, 2023

Governmental
Activities
ASSETS
Cash 3,829,079
Receivables:
Local sources 00,644
Other receivables 202,205
Prepaid expenses 11,653
Net pension asset -
Capital assets, non-depreciable - land 18,191
Capital assets, net of depreciation 2,854,773
Total Assecls 7,006,345
DEFERRED QOUTFLOWS OF RESOURCES
Related to Pension 1,471,838
Unspent Grant Allocation 324321
LIABILITTES
Accounts payable 34,758
Salaries and benefils payable 369,356
Interest Payable -
Long-term debt
Dug within one year:
Bonds, capital leases, and contracts .
Dug in more than one year:
Bonds, capital leases, and contracis -
Net Pensien Liability 2,363,913
‘F'otal Liabilities 2,768,027
DEFERRED INFLOWS OF RESOURCES
Related to Pension 10,551
Unspent Grant Allocation 324,321
NET POSITION
Investment in capital assets - net of related debt 2,872,964
Restricted for:
Special programs 1,035,112
Debt service 103,099
Capital construction projects 1,055,443
Unrestricted 633,187
Total Net Position 5,699,805

The notes to the financial statements are an integral pari of this statement.




FUNCTIONS/PROGRAMS
Governmental activities:
Instructions:
Elementary programs
Secondary/alternative programs
Exceptional/preschool programs
Other instructional programs
Support services:
Student services
Educational media
Schocl administration
Administration
Community services
Plant services
Pupil {ransportation
Non Instructional programs:
Food services
Debt service - refunding fees
Debt service - interest

Total Governmental Activities

BUTTE COUNTY SCHOOL DISTRICT #111
STATEMENT OF ACTIVITIES
For the Year Ended June 30, 2023

PROGRAM REVENUES
CHARGES OPERATING
FOR GRANTS AND GRANTS AND

EXPENSES SERVICES

NET (EXPENSE)
REVENUE AND
CHANGES IN

CONTRIBUTIONS CONTRIBUTIONS NET POSITION

$ 1,226,124 § - $ 367,186 % b (828,939)
1,222,276 - 217,737 (1,604,540)
326,529 - - (326,529)
77,497 - 3,966 (73,531)
1,059,079 - - (1,059,079)
31,345 - (31.345)
160,654 - (160,654)
439,540 - {439,540)
193,792 “ (193,792)
46,814 - - (46,814)
300,907 - 222,978 (77.929)
188,722 67,162 156,439 34,879
$ 5273279 % 67,162 § 998,305 § $ (4,207,812)

General revennes:
Taxes:

Property taxes, levied for general purposes
Property taxes, levied for capital projects
Property taxes, levied for debt services

199,255
123,186
18,838

State revenue in lieu of taxes

Grants and contributions not resiricled to specific programs

Foundation program
Federal forest lands
Other state revenue
Interest and investment earnings
Miscellaneous revenues
Current contribution
Net pension revenue(expense}

Total general revennes and special items

The notes to the financial statements arc an integral part of this statement.

Changes in nct position

Net position - beginming
Prior period adjustment
Net position - ending

37,567

3,223,246
125,781
128,839

98,912
552,348
282,597

(601,018)

$ 4,189,551

(18,261)
$ 5,718,066

$ 5,699,803




BUTTE COUNTY SCHOOL DISTRICT #111
BALANCE SHEET - GOVERNMENTAL FUNDS

June 30, 2023
Federal Faod Non Major Totals
General Forest Service Debt Capital Governmental Governmental
ASSETS Fund Reserve Fund Service Projeets Funds Funds
ASSETS
Cash. ... s $ 1,774,128 8 551,693 § 79,094 § 122469 § 932,850 § 368,805 § 3,829,079
Receivables:
Local 50Urces....viiiinincniniirnsinennn, 53,039 - - - 37,605 - 90,644
Other receivable.......coov i 14,329 61,274 4,386 - - 122,216 202,205
Interfund receivable........ocouriieeine, - - - - -
Prepaid eXpenses.........o.cooevvvieieinnnnns 4,864 - - - - 6,789 11,653
Total ASSCIS....cocviiienieriie i $ 1846360 $ 612967 $ 83480 § 122,469 970495 § 497810 5 4,133,581
LIABILITIES ANT FUND BALANCE
LIABILITIES
Accounts payable. ... e L 21,344 § - 3 - $ - 8,250 % 5,164 % 34,758
Salaries payable.......oevvvnvnnnenn, 265,196 - 7,531 - - 36,603 309,330
Benefits payable..... " 51,951 - 1,475 - - 6,600 60,026
Interfund payable - - - - - - -
Accroed inlerest payable.................... - - - - - - -
Deferred revenue........ooocvevce e, 11,444 - - - 7,797 - 19,241
Total Liabilities.....covneenvicricens $ 349935 §% - § o006 3 - 16,047 % 48,367 3 423,355
FUND BALANCE
NONSPENAAbIE.......ccevevrirversieirerer e $ b - $ - 3 - - $ - $ -
ReESHICEd. . ovviveriieiiiniar e 612,567 74,474 - - 449,443 1,136,884
Commilled. ... - - - - - -
AsSIgned.. i, - - - 122,469 954,448 - 1,076,917
Unassigned......omcieeie e 1,496,425 - - - - - 1,496,425
Total Fund Balance. $ 1496425 8 612,967 § 74,474 § 122,469 954,448 § 449443 $ 3,710,226
Total Liabilities and Fund Balance.... § 1,846,360 $ 612,967 § 83,480 $ 122,469 970,495 § 497810 $ 4,133,58)
The notes te the financial statements are an integral part of this statement. 6




BUTTE COUNTY SCHOOL DISTRICT #111
RECONCILIATION OF THE GOVERNMENT FUNDS
BALANCE SHEET TO THE STATEMENT OF NET POSITION
June 30, 2023

Total Fund Balances - Governmenéal Fands

The cost of capital assets (land, buildings, furnilure, and equipment) purchased or constructed is
reporied as an expenditure in governmental funds. The Statement of Net Position includes those

capital assets among the assets of the District as a whole. The cost of those capital assets is
allocated over their estimated useful lives (as depreciation expense) to the various programs

reported as governmental activities in the Statement of Activitics. Because depreciation expense
does not affect finanical resources, it is not reported in government funds.

Cost of capital asseis

Depreciation expense to date

Property taxes received that are not available to pay for current period expenditures are deferred
in the funds.

Long-term liabilities are not due and payable in the current period and therefore are not reported
in the funds,
Bonds payable

GASDB 68 requires the accrual of net pension assets and liabilities and the deferred inflows and
outflows of rescurces related thereto,

Net pension asset / liability
Pension related deferred inflows
Pension related deferred cutflows

Net Position of Govermnental Activites

The notes to the financial statements are an integral part of this statement.

$ 3710226

9,455,775
(6,582,811) 2,872,964
19,241

|

|

(2,363.913)

(10,5513
1,471,838 {902,626)

¥ 5,699,805




BUTTE COUNTY SCHOOL DISTRICT #111
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES

GOVERNMENTAL FUNDS

For the Year Ended June 30, 2023

Federal Food Non Major Totak
General Forest Service Debt Capital Goveramental  Governmenta)
Fund Reserve Fund Service Project Funds Funds
REVENULS
Local Sources:
LOCal TAXES........cocve e $ 197277 § - $ - § 18,838 § 108,028 § - $ 324,143
QOther local revenues 188,376 67,282 532 1,039 217,820 475,049
State sources......... 3,632,030 29,394 - 39,366 115,070 3,815,800
Federal scurces - 125,781 126,925 - - 689,077 641,783
Total Revenes......c..ccoccvvvvcvrerreenn, $ 4017683 § 125781 8§ 223,601 $§ 19370 § 148433 % 1,021,967 $ 3,556,833
EXPENDITURES
Instruction Programs:
Elementary..........ooevenseeeesesienenns $ 1,007,761 &% - $ - $ 5 - $ 221,728 §  1,229489
Secondary....oveeenninn. 057,687 - - - 245,004 1,202,781
Exceptional child 185,887 - - - 118,974 304,861
Preschool 7,337 - - “ 14,331 21,668
Interscholastic program.... 74,948 - - - - - 74,948
Support Service Programs:
Aftendance and guidance.................. 71,731 - - . - 15,656 87,387
Special SErvICes. .. oovmeeeiarereeen, 24,848 - - - - 26,517 51,365
Instruction improvement..................... 4,880 - - - - 21,500 26,380
Education media.......ccoviiiiiiecninnnn. 31,345 - - - - - 31,345
Board of education........cooveveereeerivereens 25,377 - - - - - 25,377
Administration - district..................... 342325 - - - - 57,093 399,418
Administration - school........cocrvevs 160,654 - - - - - 160,654
Janitorial - buildings......oc.occovovvvenn, 290,740 - - - - - 290,740
Building mainteaance.................covn.e 194,703 - - - 250,758 110,960 556,421
Cormmunily Services.....ooocvreverrinnnn, - B - - - 193,792 193,792
Transportation - pupils. 270,308 - - - - - 270,308
Transportation - aclivily, 25471 - - - “ - 25,471
Transportation - other............covvrerens 5,128 - - - - - 5,128
Mon-Instruciional Programs:
Food 5ervices.........oovvvnvsvniennnnns - - 218,116 - - - 218,116
Diebt 5ervice. ..o vvvrnvrisiinisnnann, - - - - - -
Capital 888818.........cevevvvvveresrere s 165,142 - - - 24,407 30,017 159,560
Total Bxpenditures............. . $ 3,786,272 § - $ 218,116 - § - § 275165 § 1,055,662 $ 5,335,215
Excess Revenues over expendilures........ $ 231,411 $ 125781 § 5485 % 19370 % (126,732) % (33,695) § 221,620
OTHER FINANCING SOURCES (USES)
Transfers - To (From).........ccocoveeeevennnee $  (35926) § - $ 4201 % - b 31,725 % $
Other Finanging SORICEs............covvven. - - - - - - -
Excess Revenues and Other Sources...... § 195485 $ 125781 % 568 § 19370 §  (95007) § (33,693) % 221,620
FUND BALANCE
Beginning Balance........cococoveverveeennnen. § 1,283,829 5 487186 § 64,788 % 103,099 & 1,049455 § 500,245 § 3,488,606
Prior Period Adjustment . 17,111 - - - (17,111 -
Ending Balance........cococcvevervvnniicnnnienns $ 14%0,425 § 612967 § 74474 § 122469 § 954,448 § 449443 § 3,710,226

The notes to the financial statements are an integral parl of this statement,




BUTTE COUNTY SCHOOL DISTRICT #11t
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS TO THE
STATEMENT OF ACTIVITIES
For the Year Ended June 30, 2023

Net Change in Fund Balances - Total Governmental Funds $ 221,620
Amounts reported for governmental activities in the Statement of Activities are different because:
Goveramental funds report capital cutlays as expenditures. However, in the Statement of Activities,

the cost of those assets is allecated over their estimated useful lives as depreciation expense. This
is excess of capital outlays over (under) depreciation expense in the current period,

Capitalized assets 421,480
Depreciation expense (345,178) 76,302

Property tax revenues are deferred and not recognized in the funds until they are available to pay for

current period expenditures, In the Statement of Activities, however, they are recognized when levied.
This is the difference between the amount deferred at the beginning and end of the period.

Deferred revenue - 2023 19,241
Deferred revenue - 2022 (17,003) 2,238

Repayment of bond principal is an expenditure in the governmental funds, but the repayment reduces
long-term liabilities in the Statement of Net Positien and does not result in an expense in the Statement
of Activities. The District's debt was reduced with principal payments being made,

Principal payments on bonds -

GASB 68 requires the calculation of net pension revenue (expense}, and the deferral of current contributions

Current contributions 282,597
Net pension revenue (expense) (601,018) (318,421)
Change in Net Position of Governmental Activities 3 (18,26])

The notes to the financial stalements are an inlegral part of this statement. 9




NOTE 1

BUTTE COUNTY SCHOOL DISTRICT #111

Notes to the Basic Financial Statements
June 30, 2023

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements of Butte County School District #111 have been prepared in conformity
with accounting principles generally accepted in the United States of America as applied to school
districts. The significant accounting policies of the District are described below.

A, Reporting Entity

Butte County School District #111 provides public school educational services as authorized by
Section 33 of the Idaho Code. The District’s boundaries for taxing and school enrollment
purposes are located within Butte and Custer Counties.

Factors used in defining the reporting entity are as follows: Butte County School District #111
was established under the laws of the State of Idaho which designates the Board of Trustees as the
governing autherity. Members of the Board of Trustees are elected by the public. The Board of
Trustees has control over the superintendent and management, and has the authority to purchase
equipment and other capital assets, and to levy taxes. The Board of Trustees has the power to
establish annual budgets subject to public input from patrons, is responsible for funding deficits
and opetating deficiencies, and has the authority to borrow funds or issue bonded indebtedness.

The conclusion of the above criteria is that Butte County School District #111 is an independent
school district in the State of Idaho, operating under an autonomous Board of Trustees constituting
a Local Education Agency of government.

In the evaluation of how to define the District for financial reporting purposes, management has
considered all potential component units. The decision to incfude a potential component unit in
the reporting entily was made using criteria set forth in the accounting principles generally
accepted in the United States of America. All funds and activities of Butte County School District
#111 are included in the basic financial statements. Using the above criteria, the District has no
component units.

B. Basis of Presentation, Basis of Accounting

Basis of Presentation

Government-wide Statements: The statement of net position and the statement of activities display
information about the school district. These statements include the financial activities of the
overall government, except for fiduciary activities. Eliminations have been made te minimize the
double-counting of internal balances and transfers. These statements distinguish befween the
governmental and business-type activities of the District. Governmental activities are generally
financed through taxes, intergovernmental revenues, and other nonexchange (ransactions,
Business-type activities are financed in whole or in part by fees charged to external parties. All
activities of the District are currently classified as governmental activities, No fiduciary funds are
included in the government-wide statements.

The statement of activities presents a comparison between direct expenses and direct revenues for
the different business-type activities of the District and for each function of the District’s
governmental activities. Direct expenses are those that are specifically associated with a program
or function and, therefore, are clearly identifiable to a particular function,




NOTE 1

BUTTE COUNTY SCHOOL DISTRICT #111

Notes to the Basic Financial Statements
June 30, 2023

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, continued
Basis of Presentation, Basis of Accounting, continued

Allocations that have been made in the funds have been reversed for the statement of activities.
Program revenues include (a) fees, fines, and charges paid by the recipients for goods or services
offered by the programs and (b) grants and contributions that are restricted to meeting the
operational or capital requirements of a particular program. Revenues that are not classified as
program revenues, including all taxes, are presented as general revenues.

Fund Financial Statements; The fund financial statements provide information about the District’s
funds, including its fiduciary funds. Separate statements for each fund category—governmental
and fiduciary—are presented. The emphasis of fund financial statements is on major
governmental and enterprise funds, each displayed in a separate column. All remaining
governmental and enterprise funds are aggregated and reported as nonmajor funds.

Proprietary fund operating revenues, such as charges for services, result from exchange
transactions associated with the principal activity of the fund. Exchange transactions are those in
which each party receives and gives up essentially equal values. Nonoperating revenues, such as
subsidies and investment earnings, result from nonexchange transactions or ancillary activities,

The District reports expenditures in accordance with the State Department of Education’s “Idaho
Financial Accounting Reporting Management System” (IFARMS). IFARMS categorizes all
expenditures by function, program, and object. Accordingly, there is no allocation of indirect
costs,

The District reports the following major governmental funds:

General Fund

The General Fund is the general operating fund of the School District. It is used to account for all
financial resources except those required to be accounted for in another fund. Thus, it is always
considered a major fund.

Federal Forest Reserve

The Federal Forest Reserve accounts for all revenues and expenditures related to federal forest
funds received and spent by the District,

Food Service Fund

The Food Service Fund accounts for all revenues and expenditures related to child nutrition within
the District.

Capital Projects Fund

The Capital Projects Fund is used to account for the financing and construction of major capital
projects,

Debt Service Fund
The Debt Service Fund is used to account for the accumulation of resources for, and payment of,

long-term bonded debt principal, interest, and related costs.
11




NOTE 1

BUTTE COUNTY SCHOOL DISTRICT #111

Notes to the Basic Financial Statements
June 30, 2023

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, continued
Basis of Presentation, Basis of Accounting, continued
Plant Facilities Fund

The Plant Facilities Fund is used to account for revenues and expenditures related to the District’s
buildings, grounds, and equipment,

Measurement Focus, Basis of Accounting

Governmeni-wide and Fiduciary Fund Financial Statemenis: The government-wide and fiduciary
fund financial statements are reported using the economic resources measurement focus. The
government-wide statements are reported using the accrual basis of accounting, Revenues are
recorded when earned and expenses are recorded at the time the liabilities are incurred, regardless
of when the related cash flows take place. Non-exchange transactions, in which the District gives
(or receives) value without directly receiving (or giving) equal value in exchange, include property
taxes, grants, entitlements, and donations. On an accrual basis, revenue from property taxes is
recognized in the fiscal year for which the taxes are levied. Revenues from grants, entitlements,
and donations are recognized in the fiscal year in which all eligibility requirements have been
satisfied.

Governmental Fund Financial Statements: Governmental funds are reported using the current
financial resources measurement focus and the modified accrual basis of accounting., Under this
method, revenues are recognized when measurable and available. The District considers all
revenues reported in the governmental funds to be available if the revenues are collected within
sixty days after year-end. Property taxes, sales taxes, franchise taxes, licenses, and interest are
considered to be susceptible to accrual. Expenditures are recorded when the related fund liability
is incurred, except for principal and interest on general long-term debt, claims and judgments, and
compensated absences, which are recognized as expenditures in the governmental funds, Proceeds
from general long-term debt and acquisitions under capital leases are reported as other financing
SOUrees.

Under the terms of grant agreements, the District funds certain programs by a combination of
specific cost-reimbursement grants and general revenues. Thus, when program expenses are
incutred, there are both restricted and unrestricted net positions available to finance the program,
It is the District’s policy to first apply cost-reimbursement grant resources to such programs
followed by general revenues,

The District reports deferred revenue on its governmental funds balance sheet. Deferred revenues
arise when potential revenue does not meet both the “measurable” and “available” criteria for
recognition in the current peried. In subsequent periods, when both revenue criteria are met, the
revenue is recognized. Additionally, for both the government-wide and fund financial statements,
certain grant revenues are only recognized to the extent they have been used for qualifying
expenditures; any excess revenues are thus reported as deferred revenue.

All governmental activities of the District follow FASB Statements and Interpretations issued on

or after November 30, 1989, Accounting Principles Board Opinions, and Accouniing Research
Bulletins, unless those pronouncements conflict with GASB pronouncements,
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NOTE 1

BUTTE COUNTY SCHOOL DISTRICT #111

Notes to the Basic Financial Statements
June 30, 2023

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, continued
Measurement Focus, Basis of Accounting, continued

The District does maintain an encumbrance system where the District Secretary will encumber the
expenditures that are to be paid in the following month,

C. Cash and Investments

The District pools cash of all governmental fund types into a common bank account. The
accounting records of each fund reflect the equity in pooled cash. Cash includes all checking
accounts held in the District’s name and monies invested with the State under the Local
Government Investment Pool. This cash earns interest at a variable rate and is available upon
demand.

D. Property Taxes

In accordance with Idaho law, ad valorem property taxes are levied in September for each calendar
year. Levies are made on or before the 2" Monday of September. One-half of the property taxes
are due on or before the 20™ of December. The remaining one-half is due on or before June 20" of
the following year. A lien is filed on real property three years from the date of delinquency.
Bonneville County bills and collects property taxes for the Disirict,

E. ' Inventories

The District normally has unused janitorial and food service supplies including food stock on hand
al year end, Remuaining janitorial supplies, food service supplies, and food stock are deemed
immaterial in dolar amount and they are therefore not valued or accounted for in the financial
statements,

F, Capital Assets and Depreciation

Capital assets purchased or acquired with an original cost of $3,500 or more are reported at
historical cost or estimated historical cost. Contributed assets are reported at fair market value as
of the date received. Additions, improvements, and other capital outlays that significantly extend
the useful life of an asset are capitalized. Other costs incurred for repairs and maintenance are
expensed as incurred. Butte County School District #111 is a Phase 111 government meaning that
is not required to report infrastructure. Depreciation on all assets (exclusive of land) is provided
on the straight-line (SL) method over the following estimated useful lves:

Computer equipment (SL method) 5 years
Equipment, furniture, and fixtures (SL. method) 7-25 years
Buildings (SL. method) 50-99 years




NOTE 1

BUTTE COUNTY SCHOOL DISTRICT #111

Notes to the Basie Financial Statements
June 30, 2023

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, continued
G. Net Position

Net position is the difference between assets and liabilities. Net position invested in capital assets,
net of related debt, are capital assets, less accumulated depreciation and outstanding debt related to
the acquisition, construction, or improvement of those assets. Net position is reported as restricted
when there are legal limitations imposed on their use by the District or external restrictions by
other governments, creditors, grantors, or enabling legislation. In Butte County School District
there are restrictions of $2,193,654 in the special revenue, capital projects, and debt service funds.
When expenses are incurred for purposes for which both restricted and unrestricted net position is
available, restricted net position is applied first,

H. Fund Balance Reserves

The five categories of fund balance are nonspendable, restricted, committed, assigned, and
unassigned. For the year ended June 30, 2023, the District had restricted fund balances of
$1,136,884, assigned fund balances of $1,076,917, and unassigned fund balances of $1,496,425.
Restricted funds are those which are constrained to being used for a specific purpose by external
parties, constitutional provisions, or enabling legislation. Assigned funds are those which are
constrained by the government’s intent to be used for specific purposes, but are neither restricted
nor committed. Unassigned funds are those which are available for any purpose.

L Teachers Contracts
Contracts for teacher’s salaries are payable in twelve monthly installments beginning in

September. At June 30, the liability for the remaining two months of the current contracts and
associated contracted benefits are accrued.

J. Nonmonetary Transactions

Items received via the Federal Food Commodities Program are recognized at their stated fair
market value. For the fiscal year ending June 30, 2023, thal amount was $9,904.

K. Risk Management

The district is exposed to a considerable number of risks of loss including but not limited to a)
damage to and loss of property and contents, b) employee torts, ¢) professional liabilities, i.c.,
errors and omissions, d) environmental damage, ¢) workers compensation, i.e., employee injuries
and f} medical insurance costs of its employees. Commercial insurance policies transferring the
risk of loss, but for a relatively small deductible amount, are purchased for property and content
damage, employee’s torts, and professional liabilities. Settlement claims resulting from these risks
have not exceeded the insurance deductible provided for in the last three years,

L. Estimates

‘The preparation of financial statements in conformity with generally accepted accounting
principles requires the District to make estimates and assumptions that affect the reported amounts
of assets and liabilities and disclosure of contingent assets and liabilitics at the date of the financial
statements and the reported amounts of revenues and expenditures during the reporting period.
Actual results could differ from those estimates.
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BUTTE COUNTY SCHOOL DISTRICT #111

Notes to the Basic Financial Statements

June 30, 2023
NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, continued
M. Pensions
For purposes of measuring the net pension liability and pension expense, information about the
fiduciary net position of the Public Employee Retirement System of Idaho Base Plan (Base Plan)
and additions to/deductions from Base Plan’s fiduciary net position have been determined on the
same basis as they are reported by the Base Plan. For this purpose, benefit payments (including
refunds of employee contributions) are recognized when due and payable in accordance with the
benefit terms. Investments are reported at fair value.
NOTE 2 CASH AND INVESTMENTS
Cash for all funds consist of the following at year end:
FDIC Insured / Uninsured /
Financial Institution Bank Balance Book Balance Collateralized Uncollateralized
Ireland Bank;
Money Market — 9315 $ 423,991 § 315,347 % 250,000 § 173,991
Account 0615 30,967 30,967 “ 30,967
Account 9307 148,610 148,610 - 148,610
Total Treland Bank $ 603,568 $ 494924 § 250,000 §$ 353,568
Bank of Commerce:
Acct 4218 $ 282,793 % 282,793 % 232201 % 50,592
Acct 1700 17,799 17,799 17,799 -
Total Bank of Commerce $ 300,593 § 300,593 % 250,000 % 50,592
State Treasurer:
Acet 2121 $ 2,843,590 § 2,843,590 § - % 2,843,590
Acct 2591 35,660 35,660 - 35,660
Total State Treasurer § 2879250 § 2,879,250 § - % 2,879,250
East [daho Credit Union:
Howe Elementary Savings 3 55 % 55 8 55 % -
Howe Elementary Checking 575 575 575 -
Arco Elementary Savings 5 3 5 -
Arco Elementary Checking 13,487 13,487 13,487 -
Butte High School Savings 5 5 5 -
Butte High School Checking 145,433 140,185 145,433 -
Total Tast Idaho Credit Union $ 159,560 % 154,312 § 159,560 § -
Grand Total § 3942971 § 3,829,079 % 659,560 § 3,283,410

Deposits with financial institutions include bank demand deposits as authorized by Idaho statutes.
At year end, the carrying amounts of the District’s demand deposiis and Local Government
Investment Pool monies were $3,829,079 and the bank balances were $3,942,971. Of the bank
balances, $659,560 was covered by federal depository insurance and $3,283,410 was uninsured
and uncollateralized. Cash held at the Local Government Investment Pool is uninsured and
uncollateralized.

Custodial credit risk is the risk that, in the event of a bank failure, the district’s deposits may not
be returned to it. The district does not have a deposit policy for custodial credit risk. As of June
30, 2023, the District did not have any of their bank balances subject to this risk.
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NOTE 2

NOTE 3

BUTTE COUNTY SCHOOL DISTRICT #111

Notes to the Basic Financial Statements
June 30, 2023

CASH AND INVESTMENTS, continued
Investments

Idaho statutes authorize school districts to invest in obligations of the United States Treasury,
agencies, and instrumentalities of the United States, repurchase agreements, interest-bearing bonds
of any city, county, school district or municipality in ldaho, tax anticipation notes, time deposit
accounts in state depositories, accounts in financial institutions, and the State of Idaho’s Local
Government Invesiment Poel, The District’s investment policy complies with state statutes,

The Local Government Investment Pool is managed by the State of Idaho Treasurer’s office. The
funds of the pool are invested in certificates of deposit, repurchase agreements, and U, S,
government securities. The certificates of deposits are federally insured. The U, 8. government
securities and the collateral for the repurchase agreement are held in trust by a safekeeping bank.
Interest income earned on pooled investments is allocated to the various funds of the District in
proportion to each fund’s respective investment balances.

Statement 3 of the Government Accounting Standards Board requires government entities disclose
the level of risk assumed on deposit and investment balances.

Statement 40 of the Government Accounting Standards Board requires more comprehensive
disclosure requirements addressing other common risks of the deposits and investments of
govemmental entities. At June 30, 2023 the District did not hold any investments that require
disclosure. The District has chosen to recognize the monies held at the Local Government
Investment Pool as cash,

Credit Rislk

Per the Local Government Investment Pool, the investment pool itself does not have a credit
rating,.

RECEIVABLES

Receivables at year end consist of the following:

General Federal Food Debt Plant Non-Major
Fund Forest Service Service Facility Funds
Local Sources
Local Taxes $ 53,036 % - % - % - § 37,605 -
Other Local - - - - - -
Total Local $ 53,039 § - ¥ - % - § 37,605 -
State Sources
Foundation Program  § 14329 § - 3 - % - b - -
Other State Sources - - - - - -
Total State $ 14,329 § - ¥ - % - % - -
Federal Sources
Special Programs $ - 8 - $ 438 §$ - § - 122,216
Other Federal - 61,274 - - - -
Total Federal $ - $61274 § 4386 % - $ - 122,216
Grand Total $ 67,368 $ 61274 § 4386 % - $ 37,605 122,216
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NOTE 4

NOTE 5

BUTTE COUNTY SCHOOL DISTRICT #111

Notes to the Basic Financial Statements
June 30, 2023

INTERFUND TRANSACTIONS

Interfund Transfers
The District has the following interfund operating transfers for the year:

Major Funds: Transfers In
General Fund
Plant Facilities Bus g 31,725
Food Service $ 4,201

Transfers Out
$ 35,926

The interfund transfer from the General Fund to the Plant Facilities Bus Fund in the amount of
331,725 is State required bus depreciation. The transfer from the General Fund to the Food
Service Fund are to cover operations as per the budget. Interfund transfers and balances are

eliminated on the government-wide financial statements.

Interfund Receivables/Payables
There are no interfund receivables/payables as of June 30, 2023,

CAPITAL ASSETS
A summary of Capital Assets is as follows:
Sales &
Balance Capital Other Balance
06/30/22 Acquisitions  Dispositions 06/30/23
Non-depreciable Assets
Land $ 18,191 § - 3 - %5 18,19
Work in Progress - - - -
Total Cost § 18191 § - 3 - § 18.1:
Depreciable Assets
Buildings/Sites $5,036,358 $ 207,018 $ - $5,243,376
Building Improvements 1,320,353 41,180 - 1,361,533
Equipment 1,665,451 173,282 - 1,838,733
Transportation 993,941 - - 993.941
Total Cost $9.016,103 % 421,480 § - $9455773
Accumulated
Depreciation
Buildings/Sites $3,479,858 § 151,662 § - $3,631,520
Building Improvements 658,577 61,615 - 720,191
Equipment 1,339,984 80,971 - 1,429,955
Transportation 759,214 41,930 - 801,145
Total Accum. Deprec.  $6,237.633 $ 345,178 § - $£6,582.811
Net Capital Assets $2,796,661 % 76,302 § - $2.872.963




NOTE 5

NOTE 6

NOTE 7

BUTTE COUNTY SCHOOL DISTRICT #111

Notes to the Basic Financial Statements
June 30, 2023

CAPITAL ASSETS, continued

Depreciation expense was charged to functions as follows:

Elementary $ 121,299
Secondary 121,299
Plant Services 30,325
School Administration 30,325
Pupil Transportation 41,930

Total § 345,178

CHANGES IN LONG-TERM DEBT

The following is a summary of the District’s long-term transactions for the year ended June 30,
2023:

Net Pension

Liability Total
Long-Term Obligations June 30, 2022 $ - ¥ i
Obligations Incurred/Removed 2,363,913 2,363,913
Obligations Paid - -
Long-Term Obligations June 30, 2023 b 2363913 § 2.363.913
Due Within One Year b - 8 -
PENSION PLAN

Plan Description

The Butte County School District contributes to the Base Plan which is a cost-sharing multiple-
employer defined benefit pension plan administered by Public Employee Retirement System of
Idaho (PERSI or System) that covers substantially all employees of the State of Idahe, its
agencies, and various participating political subdivisions, The cost to administer the plan is
financed through the contributions and investment earnings of the plan. PERSI issues a publicly
available financial report that includes financial statements and the required supplementary
information for PERSI. That report may be obtained on the PERSI website at
www.persi.idaho.gov.

Responsibility for administration of the Base Plan is assigned to the Board comprised of five
members appeinted by the Governor and confirmed by the Idaho Senate, State law requires that
two members of the Board be active Base Plan members with at least ten vears of service and
three members who are Idaho citizens not members of the Base Plan except by reason of having
served on the Board.




NOTE 7

BUTTE COUNTY SCHOOL DISTRICT #111

Notes to the Basic Financial Statements
June 30, 2023

PENSION PLAN (continued)
Pension Benefits

The Base Plan provides retirement, disability, death and survivor benefits of eligible members or
beneficiaries. Benefits are based on members’ years of service, age, and highest average salary.
Members become fully vested in their retirement benefits with five years of credited service (5
months for elected or appointed officials). Members are eligible for retirement benefits upon
attainment of the ages specified for their employment classification. The annual service retirement
allowance for each month of credited service is 2.0% (2.3% for police/firefighters) of the average
monthly salary for the highest consecutive 42 months.

The benefit payments for the Base Plan are calculated using a benefit formula adopted by the
Idaho Legistature. The Base Plan is required to provide a 1% minimum cost of living increase per
year provided the Consumer Price Index increases 1% or more. The PERSI Board has the
authority to provide higher cost of living increases to a maximum of the Consumer Price Index
movement or 6%, whichever is less; however, any amount above the 1% minimum is subject to
review by the Idaho Legislature.

Member and Employer Contributions

Member and employer contributions paid to the Base Plan are set by statute and are established as
a percent of covered compensation and earnings from investments. Contribution rates are
determined by the PERSI Board within limitations, as defined by state law, The Board may make
periodic changes to employer and employee contribution rates {expressed as percentages of annual
covered payroll} if current rates are actuarially determined to be inadequate or in excess to
accumulate sufficient assets to pay benefits when due.

The contribution rates for employees are set by stature at 60% of the employer rate for general
employees and 72% for police and firefighters, As of June 30, 2022, it was 7.16% for general
employees and 9.13% for police and firefighters. The employer contribution rate as a percent of
covered payroll is set by the Retirement Board and was 11.94% for general employees and
12.28% for police and firefighters. The Butte County School District’s contributions were
$282,597 for the year ended June 30, 2023.

Pension Liabilities, Pension Expense (Revenue), and Deferred Oulflows of Resources and
Deferred Inflows of Resources Related to Pensions

At June 30, 2023 the Butte County School District reporied a liability for its proportionate share of
the net pension liability. The net pension liability was measured as of June 30, 2022, and the total
pension liability used to calculate the net pension liability was determined by an actuarial
valuation as of that date. The Butte County School District’s proportion of the net pension liability
was based on the District’s share of contributions in the Base Plan pension plan relative to the total
contributions of all participating PERSI Base Plan employers. At June 30, 2022, the District’s
proportion was ,06001671%.




NOTE 7

BUTTE COUNTY SCHOOL DISTRICT #111

Notes to the Basic Financial Statements
June 30, 2023

PENSION PLAN (continued)
For the year ended June 30, 2023, the Butte County School District recognized pension expense of
$601,018. At June 30, 2023, the District reported deferred outflows of resources and deferred

inflows of resources related to pensions from the following sources:

Deferred Outflows  Deferred Inflows

of Resources of Resources

Differences between expected and actual experience $ 259,944  § 10,551
Changes in assumptions or other inputs 385,389 -
Net difference between projected and actual earnings

on pension plan investments 543,908 -
Changes in the employer’s proportion and differences

between the employer’s contributions and the

employer’s proportionate contributions - -
Contributions subsequent to the measurement date 282,597 -

TOTAL $ 1,471,838 § 10,551

$282,597 reported as deferred outflows of resources related to pensions resulting from Employer
contributions subsequent to the measurement date will be recognized as a reduction of the net
pension liability in the year ending June 30, 2023.

The average of the expected remaining service lives of all employees that are provided with
pensions through the System (active and inactive employees) determined at July 1, 2021 the
beginning of the measurement period ended June 30, 2021 is 4.6 and 4.6 for the measurement
period June 30, 2022,

Other amounts reported as deferred outflows of resources and deferred inflows of resources
related to pensions will be recognized in pension expense (revenue) as follows:

Year ended June 30, 2023:

2023 $ 281,868
2024 $ 305,994
2025 $ 141,522
2026 $ 4497306
2027 $ -
Thereafter*® $ -

*Note that additional future deferred inflows and outflows of resources may impact these numbers,
Actuarial Assumptions

Valuations are based on actuarial assumptions, the benefit formulas, and employee groups. Level
percentages of payroll normal costs are determined using the Entry Age Normal Cost Method.
Under the Entry Age Normal Cost Method, the actuarial present value of the projected benefits of
each individual included in the actuarial valuation is allocated as a fevel percentage of each year’s
earnings of the individual between entry age and assumed exit age. The Base Plan amortizes any
unfunded actuarial accrued liability based on a level percentage of payroll. The maximum
amortization period for the Base Plan permitted under Section 59-1322, Idaho Code, is 25 years.
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NOTE 7

BUTTE COUNTY SCHOOL DISTRICT #111

Notes to the Basic Financial Statements
June 30, 2023

PENSION PLAN (continued)

The total pension liability in the June 30, 2023 actuarial valuation was determined using the
following actuarial assumptions, applied to all periods included in the measurement:

Inflation 2.30%
Salary increases including inflation 3.05%
Investment rate of retum 6.35%, net of investment expenses
Cost-of-living adjustments 1.060%

Contributing Members, Service Retirement Members, and Beneficiaries

*  General Employees and All Beneficiaries — Males Pub-2010 General Tables, increased 11%

*  General Employees and All Beneficiaries — Femates Pub-2010 General Tables, increased 21%
o Teachers — Males Pub-2010 Teacher Tables, increased 12%

Teachers — Females Pub-2010 Teacher Tables, increased 21%

Fire & Police — Males Pub-2010 Safety Tables, increased 21%

Fire & Police — Females Pub-2010 Safety Tables, increased 26%

5% of Fire and Police active member deaths are assumed {o be duty

Disabled Members — Males Pub-2010 Disabled Tables, increased 38%

Disabled Members — Females Pub-2010 Disabled Tables, increased 36%=

Assumptions used to calculate the enclosed figures are described in our 2021 Experience Study.
The Total Pension Liability as of June 30, 2022 is based on the results of an actuarial valuation
date of July 1, 2022.

The long-term expected rate of return on pension plan investments was determined using the
building bleck approach and a forward-looking model in which best estimate ranges of expected
future real rates of return (expected returns, net of pension plan investment expense and inflation)
are developed for each major asset class. These ranges are combined to produce the long-term
expected rate of return by weighing the expected future real rates of return by the target asset
atlocation percentage and by adding expected inflation.

Even though history provides a valuable perspective for setting the investment return assumption,
the System relies primarily on an approach which builds upon the latest capital market
assumptions, Specifically, the System uses consultants, investment managers and trustees to
develop capital market assumptions in analyzing the System’s asset allocation. The assumptions
and the System’s formal policy for asset allocation are shown below. The formal asset allocation
policy is somewhat more conservative than the current allocation of System’s assets.
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NOTE 7

BUTTE COUNTY SCHOOL DISTRICT #111

Notes to the Basic Financial Statements
June 30, 2023

PENSION PLAN (continued)

Target Long-Term Expected
Asset Class Allocation Real Rate of Return
Cash 0.00% 0.00%
Large Cap 18.00% 4.50%
Small/Mid Cap 11.00% 4.710%
International Equity 15.00% 4.50%
Emerging Markets Equity 10.00% 4,90%
Domestic Fixed 20.00% (0.25)%
TIPS 10.00% (0.30)%
Real Estate 8.00% 3.75%
Private Equity 8.00% 6.00%

Discount Rate

The discount rate used to measure the total pension liability was 6.35%. The projection of cash
flows used to determine the discount rate assumed that contributions from plan members wili be
made at the current contribution rate. Based on these assumptions, the pension plans’ net position
was projected to be available to make all projected future benefit payments of current plan
members. Therefore, the long-term expected rate of return on pension plan investments was
applied to all periods of projected benefit payments to determine the total pension liability. The
long-term expected rate of return was determined net of pension plan investment expense but
without reduction for pension plan administrative expense.

Sensitivity of the Employer's proportionate share of the net pension liability to changes in the
discount rate.

The following presents the Employer's proportionate share of the net pension liability calculated
using the discount rate of 6.35 percent, as well as what the Employer's proportionate share of the
net pension liability would be if it were calculated using a discount rate that is I-percentage-point
lower (5.35 percent) or l-percentage-point higher (7.35 percent) than the current rate:

Current
1% Decrease Discount Rate 1% Increase
(5.35%) (6.35%) (7.35%)
Propottionate share of the
net pension Hability (asset) 4,172,074 2,363,913 883,979

Pension plan fiduciary net position

Detailed information about the pension plan's fiduciary net position is available in the separately
issued PERSI financial report.

PERSI issues a publicly available financial report that includes financial statements and the
required supplementary information for PERSI, That report may be obtained on the PERSI
website at www.persi.idaho.gov.
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NOTE 8

NOTLE 9

NOTE 10

NOTE 11

NOTE 12

BUTTE COUNTY SCHOOL DISTRICT #111

Notes to the Basic Financial Statements
June 360, 2023

COMPENSATED ABSENCES

The District provides personal and sick leave to its employees, as well as paid vacations
depending on job classifications, lengths of service, and other factors. Employees lose their
personal leave and vacation if not used by June 30%, Therefore, there is no accrual for
compensated absences.

NON-MONETARY TRANSACTIONS

The District received commodities from the U.S, Government valued at $9,904. The value was
determined by confirmation with the State of Idaho Department of Education.

DEFERRED REVENUES — FUND FINANCIAL STATEMENTS

Revenues are recognized when they become available to the District. Taxes and other receivables
not received soon enough after year end to pay current liabilities do not represent available
expendable resources and recognition of revenue is defetred until collection. Deferred revenues at
year end consist of the following:

Property Taxes — General Fund $ 11,444
Property Taxes — Bond Fund 0
Property Taxes — Plant Facility Fund 7,797
Total Deferred Revenue $ 19.241

EXCESS OF EXPENDITURES OVER APPROPRIATION

The following individual funds have an excess of expenditures over appropriations at June 30,
2023:

Budgeted Actual Excess Over
Fund Expenditures  Expenditures Budget
ARPA TDEA $ - 5 17,714 § 17,7714
Learning Loss 45,933 82,892 36,959
Title I - CS1 UP 27,553 41,178 13,625

CONTINGENT LIABILITIES
Amounts received or receivable from grantor agencies are subject to audit and adjustment. The

amount, if any, of expenditures which may be disallowed by the grantor cannot be determined at
this time although the District expects such amount, if any, to be immaterial.
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NOTE 13

NOTE 14

NOTE 15

NOTE 16

NOTE 17

NOTE 18

BUTTE COUNTY SCHOOL DISTRICT #111

Notes to the Basic Financial Statements
June 30, 2023

RELATED PARTY TRANSACTIONS

The District has not been involved in any related party transactions that would violate the Idaho
Code or applicable federal regulation,

SUBSEQUENT EVENTS

The District evaluated subsequent events through October 24, 2023 which is the date the financial
statements were available to be issued, and no material subsequent events were identified.

DEFICIT FUND BALANCES

The following funds reported deficit balances as of June 30, 2023:

Fund Deficit Amount
Perkins III Professional Tech, Act $ 15,000
ECONOMIC DEPENDENCY

The District is economically reliant on the State of Idaho, from which it received approximately
$3,815,860 or 69% of the District’s revenue.

POST RETIREMENT BENEFITS

Butte County School District #111 funds post-retirement benefits through PERSI. During the
school year ended June 30, 2023, the district paid 1.16% of the wages covered by PERSI to the
State of Idaho. Upon retirement, one-half of the employee’s accumulated sick leave is transferred
from the sick leave pool established by PERSI to the individual employee’s retirement account.
These funds are used to pay post-retirement health insurance premiums.

PRIOR PERIOD ADJUSTMENTS
Prior period adjustments were made in the general fund and in the non-major special revenue
funds to correct the prior year ending fund balances. The fund balances in the non-major special

revenue funds decreased by $17,111, while the fund balance in the general fund increased by
$17,111,
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BUTTE COUNTY SCHOOL DISTRICT #111

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES

GENERAL FUND

REVENUES

Local S0UrCES......o i srssnenn,
Other local revenues.......ccooveveeevecereceenns

Stale sources.........
Federal sources

EXPENIMTURES
Instruction Programs:

EleMEntary.......ccoco e iovemne oo mrnsanesennrns

Secondary...

Exceptional child........ooocoviecvicvrenins
Preschool. .o

Interscholastic program....
Support Service Programs:

Attendance and guidance.............coveeevvrnen,
Special SEerviCes ...
Instruction IMProvement ................coceevevvevens

Education media ......c..oocvrvvvvnvivieninrenonen

Janitorial - buildings ...,
Building maintenanee ..........covervceerncenncnn
Transportalion - pupils ..o e

Transportation - activity .

Transportation - other .........ccocoooveevreveeiennnn.

Non-Instructional Programs:

FOOU 8EIVICES ..o e s rrsns e s
Debt servict...on .

Capital 8565, ..o v s
Total Expenditures ........ccooovvneeiienn

Excess Revenues over expenditures
OTHER FINANCING SOURCES (USES)

Transfers - To (From) ........occcveririniiee s
Other Financing SOUFCeS......cooeovrvcveecrinnnrens
Excess Revenues and Other Sources ................

FUND BALANCE

Beginning Balance ........ccocoevvieciienrenecnenne

Ending Balance ........cccocooiivicrencncnieenennn

BUDGET AND ACTUAL - GENERAL FUND
For the Year Ended Jane 30, 2023

Final Budget

Varianee -
Budgeted Amounts Actual Positive
Original Final Amounts (Negative)
....... $ 178,68¢  § 208326 § 197277 % (11,049)
....... 85,210 167,477 188,376 20,899
3,050,601 3,631,070 3,632,030 960
5 3314497 % 4,006,873 §$ 4,017,683 § 10,81C
........ $ 1,044,529 % 1,132,998 % 1,007,761 $ 125,237
. 980,145 1,044,224 857,687 86,537
....... 188,412 198,226 185,887 12,339
....... 31,674 18,887 7,337 HL550
77,554 86,022 74,948 11,074
....... 74,128 74,831 71,731 3,100
....... ’ 88,797 83,078 24,848 58,230
....... - - 4,880 (4,880)
....... 29,832 31,661 31,345 36
....... 22,850 33,612 25,377 8,235
....... 415,259 461,801 342,325 119,476
....... 284,277 230,818 160,654 70,164
....... 250,033 321,108 290,740 30,368
....... 236,852 279,504 194,703 84,80)
....... 272,951 317,762 270,308 41,454
35,068 29,870 25471 4,399
....... 11,925 12,025 5,128 6,897
....... 118,500 169,895 108,442 64,753
........ $ 4,162,786 § 4,526,322 % 3,786,272 % 740,050
$ (848,289) § (519,449 % 231,411 3 750,860
....... $ (183,668 § 300,000y & (3592¢) % 264,074
....... $ 1,031,957y % (819,449) & 195,485 % 1,014,934
....... 1,300,940 1,300,940 1,300,940 -
....... $ 268,983 $ 481,491 % 1,496,425 % 1,014,934

The notes to the financial statements are an integral part of this statement,
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BUTTE COUNTY SCHOOL DISTRICT #111
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES

BUDGET AND ACTUAL - FEDERAL FOREST RESERVE

For the Year Ended June 30, 2023

Final Budget

Variance -
FEDERAL FORLEST RESERVE Budgeted Amounts Actual Posttive
Original Final Amounts (Negative)
REVENUES
Other [0cal FEVENUES........ccvvirvvsiiis e s ¥ - - - -
Federal SOUICES. .......ccooovv e - 103,434 125,781 22,347
Total Revenues.. $ - 103,434 125,781 22,347
EXPENDITURES
Non-Instructional Programs;
Special SErVICES. ...ovmniiirinsiesair st $ - - -

Total Expenditures......c.ccocoeovvvervecnrnrcvneennnns 3 - - - -
Excess Revenues over expenditures... $ - 103,434 125,781 22,347
OTHER FINANCING SOURCES (USES)

Transfers - To (FIOM)......ccoovevcvi e e $ - - - -
Excess Revenues and Other Sources.. $ - 103,434 125,781 22,347
FUND BALANCE

Beginning Balance..........co..ccoevveereennnvrereressoenonenns 487,186 487,186 487,186 -
Ending Balance.......conenvonreominenennseceess s seseeens $ 487,186 390,620 612,967 22,347

The notes to the financial statements are an integral part of this statement,
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SCHEDULE OT REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES

FOOD SERVICE FUND

REVENUES

Other local revenues..........ouviieoininnnn,

Federal sources....

Total Revenues.........cccveevrrvrenrrecverenes

EXPENDITURES
Non-Instructicnal Programs:

Food services........o....... et et

Total Expenditures..........ccoveeeeeeeviirenne
Excess Revenues over expendituges..............

OTHER FINANCING SOURCES (USES)
Transtess = To (From).......c.ooccivnivrimnirinnn,

Excess Revenues and Other Sourees...............

FUND BALANCE

Beginning Balance.........coocvv i

Ending Balance.......cocceeneeeoimcesrenne e

BUTTE COUNTY SCHOOL DISTRICT #111

BUDGET AND ACTUAL - FOOD SERVICE FUND
For the Year Ended June 30, 2023

Final Budget

VYariance -
Budgeted Amounts Actual Positive
Original Final Amounts (Negative)
........ b 53,500 § 93,005 % 96,676 3,581
87,000 110,000 126,925 16,925
........ $ 140,500 § 203,005 § 223,601 20,506
........ $ 152,017 % 272,084 % 218,116 53,968
....... $ 152,017 § 272,084 % 218,116 53,968
....... 3 (1,517 % (68.989) % 5,485 74,474
........ $ 8,500 % 4,201 b 4,201 -
....... b 3,017 8 (64,768) % 9,686 74,474
....... 64,788 64,788 64,788
....... b 61,771 § § 74,474 74,474

The notes to the [inancial statements are an integral part of this statement.
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BUTTE COUNTY SCHOOL DISTRICT #111

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES

BUDGET AND ACTUAL - DEBT SERVICE FUND

For the Yenr Ended June 30, 2023

Final Budget
Yariance -

DERT SERVICE FUND Budgeted Amounts Actual Positive
Original Amounts {Negative)
REVENUES
Property taXes. .. ..ooovveviiveririrnererirnennens $ - $ 19,370 19,370 -
Other local revenues................c...oovves. - - - -
State revenues........... - - - -
Total revenues $ - 5 19,370 19,370 -
EXPENDITURES
Debt service
Principal,.......occoiviniii e, 5 3 - - -
Interest........o.oiii i - -
Total expenditires.......o.coovvovvemrensensins 8 ¥ - -
Excess Revenues over expenditures.................... $ 3 19,370 19,370
OTHER FINANCING SOURCES (USES)
Transfers - To (From)............cccceeveeeeereeenrinens, $ - $ - -
Excess Revenues and Other Sources.................. $ - $ 19,370 19,370
FUND BALANCE
Beginning Balance.........oooiiiiee v - - - -
Ending Balance., ... vvvinveinniine e $ - $ 19,370 19,370 -

The notes to the financial statements are an integral part of this statement,
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BUTTE COUNTY SCHOOL DISTRICT #111
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES

BUDGET AND ACTUAL - CAPITAL CONSTRUCTION FUND

For the Year Ended June 3¢, 2023

Final Budget

Variance -
CAPITAL CONSTRUCTION FUND Budgeted Amounts Actual Positive
Original Final Amounts {(Negative)
" REVENUES
$ - $ - - -
§ - b - - -
EXPENDITURES
Operations........covevriiiniiinveieier e eeans $ - b - - -
Capital outlay - ) 245,231 16,500 228,731
Total Expenditures.............covovevieciiicnrienenne $ - $ 245,231 16,500 228,731
Excess Revenues over expenditures.. $ - $ (245,231) {16,500 228,731
OTHER FINANCING SOURCES (USES)
Transfers = To (FrOM).....oveviveecorvees e reeseesesieresens $ (100,000) % - - "
Excess Revenues and Other Sources $ (100,000) 3 {245,231) (16,500) 228731
FUND BALANCE
Beginning Balance. ... 245,231 245,231 245231 -
Ending Balance.........c.ccoovimiminnmnmii . $ £45,231 $ 228,731 228,731

The notes to the finangial statements are an integral part of this statement,
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BUTTE COUNTY SCHOOL DISTRICT #111
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES

BUDGET AND ACTUAL - PLANT FACILITY FUND

PLANT FACILITY FUND

REVENUES

Property taxes.........ccooev v
Earmnings on investments.....................coe

EXPENDITURES
OpRrations. ...
Capital outlay.......ccooooveiiieniiiinie e,
Total EXpenditires. .....oovrevevvensvesensnnnn,
Excess Revenues over expenditures..........ooceveeenna.
OTHER FINANCING SOURCES (USES)
Transfers - To (FIOmM).....voveveeecinesssnsesesese e
Excess Revenues and Other Scurces........o.oovviven
FUND BALANCE
Beginning Balanice. ........cvvereerseieneeencrece e

Ending Baltnoe.........oooeeievveeeiievee e

For the Year Ended June 30, 2023

Final Budget

Variance -
Budgeted Amounts Actual Pasitive
Original Final Amounts (Negative)
103,000 % 105,000 108,028 3,028
800 1,039 239
41,577 41,571 39,366 2,211
144,577 % 147,377 148,433 1,056
- $ - - -
196,042 441,987 258,665 183,322
196,042 § 441,987 258,665 183,322
(51,465) § (254,610) (110,232) 184,378
34,668 % 57,500 31,725 (25,775)
(16,797 § (237,110) (78,307) 158,603
804,224 804,224 804,224 -
787,427 % 567,114 725,717 158,603

‘The notes to the financiaf statements are an integral part of this statement.
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BUTTE COUNTY SCHOOL DISTRICT #111

SCHEDULE OF EMPLOYER'S SHARE OF NET PENSION LIABILITY

PERSI - Base Plan
Last 10 Fiscal Years®

2021 2022 2023
Erployer's portion of the net pension liability 0.0645249% 0.0604514% 0.0600167%
Employer's proportionate share of the net pension liability ! 1,498,353 § (47,743) $ 2,363,213
Employer's covered-empleyee payroll $ 2,288,074 % 2,246,812 % 2,356,580
Employer's proportional share of the net pension
liability as a percentage of its coverad-employee payroll 65.49% -2.12% 100.31%
Plan fiduciary net position as a percentage
of the tetal pension liability 88.22% 100.36% 83.09%
- Data reported is measured as of June 30, 2022
* GASB Statement No. 68 requires fen years of information to be presented in this table. However, until a
Jull 10-year trend is compiled, Bulte County School District will only present those years for which information
is available.
2018 2019 2020
Employer's portion of the net pension liability 0.0608815% 0.0626295% 0.0651381%
Employer's propertionate share of the net pension liability $ 956,953 § 923,79 $ 743,533
Employer's covered-employee payroll 3 1,880,968 % 2,004,392 % 2,203,004
Employer's proportional share of the net pension
liability as a percentage of its covered-employee payrell 50.88% 46.09% 3375%
Plan fiduciary net position as a percentage
of the total pension liability 90.68% 21.69% 93.79%
- Data reported is measvred as of June 30, 2022
* GASE Statement No. 68 requires len years of information to be presented in this lable. However, unfil a
Jull 10-year trend is compiled, Butte County School District will only present those years for which information
is available,
2015 2016 2017
Employer's perticn of the net pension liability 0.0661565% 0.0609341% 0.0608423%
Employer's proportionate share of the nct pension iability $ 487,310 § 802,403 § 1,233,367
Employer's covered-employee payroll $ 1,789,255 § 1,700,737 % 1,761,646
Employer's proportional share of the net pension
liability as a percentage of its covered-employee payroll 28.57% 50.81% 65.23%
Plan fiduciary net position as a percentage
of the total pension liability 94.95% 91.38% 87.26%

- Data reported is measured as of June 30, 2022

* GASE Statement No. 68 requires ten years of information to be presented In this table. However, until a

Jull 10-year trend is compiled, Butte County School District wilf only present those years for which information

is available.

The notes to the financial statements are an intcgral patt of this statement.
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BUTTE COUNTY SCHOOL DISTRICT #111
SCHEDULE OF EMPLOYER CONTRIBUTIONS
PERSI - Base Plan
Last 10 Fiscal Years*

2021 2022 2023
Statutorily required contribution 5 253,158 % 238,680 % 271917
Contributions in relation to the statutorily required contribution 5 277,869 % 272,606 § 285,930
Contributicn {deficiency) excess $ 24,711 § 33927 % 8,012
Employer's covered-employee payroll 5 2,288,074 % 2246812 % 2,356,580
Contributions as a percentage of covered-employee payrell 12.14% 12.13% 12.13%
- Data reported is measured as of June 30, 2022
* GASD Statement No, 68 requires ten years of information lo be presented in this lable. However, until a
Sull 10-year trend is compiled, Butte County Schoo! District will only present those years for which information
is available.
2018 2019 2020
Statutorily required contribution § 205,300 % 243216 3 249,245
Centributions in relation te the statutorily required contribution 3 216,962 % 231,190 % 254,091
Contribution (deficiency) excess $ 11,662 % (12,026) $ 4,847
Employer's covered-employee payroll 5 1,880,968 § 2,004,392 § 2,203,004
Contributions as a percentage of covered-employee payroll 11.53% 11.53% 11.53%
- Data reported is measured as of June 30, 2022
* GASB Statement No. 68 requires fen years of information o be presented in this table. However, untii a
Jull 10-year trend is compiled, Butte County Schooi Disteict will only present those yzars for which information
is available.
2015 2016 2417
Statutorily required coniribution $ 215,166 % 199,317 $% 180,861
Contributions in relation (o the statutorily required contribution $ 205,862 § 204,501 % 203,234
Conlribution (deficiency) excess $ (9.304) § 5,184 % 22373
Employer's coversd-employee payroll $ 1,786,255 % 1,700,737 % 1,761,646
Contributions as a percentage of covered-employee payroll 11.51% 12.02% 11.54%

~ Data reported is measured as of June 30, 2022

* GASB Statement No. 68 requires ten years of information to be presented in this table. However, until g

Jull 10-vear trend is compiled, Butie County School District will only present those years for which information

is available,

The notes te the financial statements arc an integral part of this stalement.
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NOTE 1

NOTE 2

NOTE 3

BUTTE COUNTY SCHOOL DISTRICT #111

Notes to the Required Supplemental Information
June 30, 2023

BUDGETS

Budgets are adopted on a basis consistent with accounting principles generally accepted in the
United States of America. Annual appropriated budgets are adopted for all governmental fund

types.

LEGAL COMPLIANCE — BUDGETS

The District follows these procedures in establishing the budgetary data reftected in the financial
statements.

1. The District annually prepares a budget by estimating the probable amount of money
necessary for all purposes for which an appropriation is to be made (including interest and
principal due on the bonded debt) and by itemizing and classifying the proposed expenditures
as nearly as may be practicable. To support such proposed expenditures, the District prepares
an estimate of the total revenue anticipated during the ensuing fiscal year for which a budget
is being prepared and classifies such receipts by source as nearly as may be possible and
practicable,

2. The proposed budget is published.
3. A public hearing is conducted to obtain citizen comments,
4. The budget is formalty adopted through approval by the board of trustees,

5. The District may, after school starts and actual enrollment figures are known, amend the
budget using the same procedures which were used in adopting the original budget. A budget
may be amended downward in any instance, However, amendment to a greater amount than
adopted can only happen if the District receives additional revenues in that fiscal year as a
result of an increase in non-property tax related receipts, Once the change is justified, the
process for formal adoption is as described above.

6. Budgetary integration is employed as a management control device during the year for all
funds. Legal budgetary control is established based upon total revenues and expenditures,

7. The level of control (level at which expenditures may not exceed budget) is the fund.
8. All armual appropriations lapse at fiscal year-end.
PENSIONS

The Butte County Schoot District contributes to a cost-sharing muitiple-employer defined benefit
pension plan administered by Public Employee Retirement System of 1daho (PERSI or System)
that covers substantially all employees of the State of Idaho, its agencies and various participating
political subdivisions.

During the fiscal year ended June 30, 2023, there were no changes of benefit terms, neither was
there any significant change in the composition of the population covered by the benefit terms.
All assumptions used in actuarial calculations were not significantly different from those used in
the past.
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BUTTE COUNTY SCHOOL DISTRICT #111
COMBINING BALANCE SHEET - NON MAJOR GOVERNMENTAL FUNDS

June 30, 2023
Student Drivers Professional
Albertson  Building Grants  OQccupied Edueation Mastery  Techoical  Techuology

ASSETS Grant Capacity Fund Buildings State Graat State State
Cashi i $ - $ - $ 18961 $211398 § 1,723 § - $ 23,099 3 22,261
Other receivable.......cooniccesinricenns - - - - - -
Prapaid eXpenses. ..o cveervnrinininnns - - - - - 6,789

Total ASSELS...ccovvrvriererere s 3 $ - $ 18961 $211,398 § 1,723 § $ 23,009 § 19,050
LIABILITIES AND FUND BALANCE
LIABILITIES
Accounts payable........evcrnvereveirieenn $ - 3 - $ - $ - $ - £ - $ I % -
Salaries payable..........ccovvevimniinninn - - - - - - - -
Benefits payable........coincccrcrccrinennn, - - - - - - - -
Interfund payable.. . - - - - - - “

Total Liabilities..........cccooooerereeerercnnnes $ - $ - - $ - - $ - b 1 3 -
FUND BALANCE
Undesignated............cooeveveeenverinnnirnen 3 - $ - $ 18861 $211,398 § - 1,723 § - § 23098 % 29,050

Total Liabilities and Fund Balance.... $ - 5 - $ 18961 $211,398 § 1,723 $% - § 23,009 § 29050
The notes to the financial statements are an integral part of this statement, 34



BUTTE COUNTY SCHOOL DISTRICT #111
COMBINING BALANCE SHEET - NON MAJOR GOYERNMENTAL FUNDS

June 30, 2023
Title I-A
Student Substance ESEA Title VI-B
Agtivity Abuse Tmp. Basic IDEA

ASSETS Fund State ESSER III  Programs CARES Act ARPA IDEA  School-Age
L7 | T $ 154312 8 16982 $ (30,758) $ (14925 § {(44,855) $ $ 11,422
Other receivablC......cc.ocoveecvcceee e, - - 30,758 24,044 58,497 8.725
Prepaid eXpenses... ..o iecrinenn. - - - - -

Total Assets $ 154312 § 16982 % $ 2119 § 13,642 § $ 20,147
LIABILITIES AND FUND BALANCE
LIABILITIES
Accounts payable........oooe v, $ “ b - 5 - $ $ - $ b 5,163
Salaties payable.........oovevveiveererrenen. - - - 7.625 11,407 12,529
Benefits payable.......ooceveeivininnnennns - - - 1,494 2,235 2,455
Interfund payable................ccoov v - - - - - “

Total Liabilities..........corvvvrcrnnnens $ - 3 - $ - $ o9 § 13,642 % $ 20,147
FUND BALANCE
Undesignated...........cccooivvieeimiininiins $ 154312 § 16982 § . $ - 5 b $ -

‘l'otal Liabilitics and Fund Balance.... $ 154,312 § 16982 § - $ 9,119 § 13,642 § $ 20,147
The notes to the financial statements are an integral part of this statement. 33




BUTTE COUNTY SCIHOOL DISTRICT #1111
COMBINING BALANCE SHEET - NON MAJOR GOVERNMENTAL FUNDS
June 30, 2023

Title VI-B Title TV Perkins 11T Title [1-A, ESEA Distance Title T
IDEA Student Supp,  Professional  Imp. Teacher  Learning Blended Comprehensive
Preschool  Medieaid & Enrichment  Tech, Act Quality Loss SLFRF Learning Support & lmpr.  Totals
$ 2093 § 2,174 § - $ (15,0000 $ 999 % - b 5 - $ 8,919 § 368,805
192 - - - - - - - - 122,216
- - - - - - - - 6,789
$ 2285 § 2174 § - $§  (15000) $ 999 § - $ - 5§ - 3 8919 § 497,810
b - $ - $ - $ - 3 - $ - £ - £ - 5 - 5 5,164
1,611 2,173 - - 958 - - - 36,603
374 l - - 41 - - - 6,600
$ 2285 § 2,174 § - $ - 5 909 § - § - - $ - 5 483067
$ $ - $ - $ (15000) $ - $ - - 5 - $ 8919 § 449,443
$ 2285 % 2174 3% - § (15,000) $ 999 % - § - - $ 8915 § 497,810
The notes to the financial statements are an integral part of this statement, 36




BUTTE COUNTY SCHOOL DISTRICT #111
COMEBINING STATEMENT OF REVENUE, EXPENDITURES, AND CHANGES IN FUND BALANCE-
NON MAJOR GOVERNMENTAL FUNDS

For the Year Ended June 30, 2023

Student Drivers Professional
Albertson  Building Grants Oceupicd  Education  Mastery Technical
Grant Capacity Fund Buildings State Grant State
REYENUES
Other 10eal FEVENUES........ocvvveerecereeeere e ieres $ - $ - $ - $ $ $ - $ -
SHALE SDUTCES...uuiirii ittt eeer e sen e - - - 40,000 14,031
Federal SOUTCES. ..o veiiirierrer s e eenagans - - - - - -

Total REVENUES. ....o.coevernrviriiieirinvirreniesenans S - $ $ - 3 - 5 - $ 40,000 % 14,031
EXPENDITURES
ELBMEIMATY. .cocoevovecvevemsemmsmsssrssesmsrnssssssssnsesieenn 3 - $ - $ 770§ - 3 - £ 7012 % -
SECONUATY....covv it - - 15,214 - - 32,988 17,584
Exceptional child.........cvccrinreninecinnecsinnnn, - - - - - -
Preschool....... . - - - - - -
Capital 8588L5....muvreirerinnrnnieste et - - - - - 2,118
Altendance and guidance.........o.coeovevieiiiennn, - - - - - - -
Speciai services..........ounnt - - - - - - -
Instructional IMprovement............ceeecveeeereeann. - - - - -

Administration - diStrict.,......ccooovvemeccreieisinan, - - - - -
Community SErvICES.....ivurrienvieeciericrerrornsrens - - - -
Building mainienance. ... ovvovceereeeereeree e - - - -

Total EXpenditures............oovovvcvseresrcaenrena, $ - $ - $ 15984 5§ - :) $ 40,000 §$ 16,702
Excess Revenues over Expenditures. .. r..n....... $ - $ - $ (15984y 3 - $ $ - $ {5,671)
OTHIER FINANCING SOURCES (USES)

Transfers - To (FTom)......ovvevoveeverveeesceerene e % - $ - g - $ - $ - B $ -
Excess Revenues and Other Sources..................... $ - $ - $ (15,980 % - b - b - $ (5,671
FUND BALANCE

Beginning Balance..........ccoceeere v s $ - b) - $ 34945 % 211,398 $§ 1,723 % - $ 28,769
Prior Period Adjustment...........c.coocenvconvrvernnn.. - - - - - - -
Ending BalANCe.......cocvveiverieeiccecee e $ - $ - $ 189 § 211,398 § 1,723 § - 3 23,098

‘The noles to the financial stalements are an integral part of this statement.
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BUTTE COUNTY SCHOOL DISTRICT #111
COMBINING STATEMENT OF REVENUE, EXPENDITURES, AND CHANGES IN FUND BALANCES -

For the Year Ended June 30, 2023

NON MAJOR GOVERNMENTAL FUNDS

Title I-A,
Stadent Substance ESEA Title VI-B
Activity Technology  Abuse ESSER Tmp. Basic CARES ARPA IDEA
Fand State Strte 11 Programs Act iDEA School-Age
REVENULS
Other local revenues.......ovvvervonnns, $ 210,877 3% - b3 - b - $ $ - 5 - b
SEALE SOUNCES.....ovvreceeeireraresrnresnrnreens - 54,496 6,543 - - -
Federal S0Urces.......ovv e, - - - 61,109 105,130 142,798 17,714 115,294
Total ReVenues......coocvvemermrman $ 210877 $ 54,496 § 6543 $§ 61,109 $ 105130 § 142,798 $ 17,714 % 1157294
EXPENDITURES
Elementary $ - $ - $ 2112 % - $ 105076 $ 16323 § $ -
Secondary.....coevieieceee e - 64,165 1,748 5,434 54 63,518 -
Exceptional child...........vinviiiininnn. - - - - - - 16,277 95,754
Preschool........o..., - - - - - - 1,437 -
Capital assets - 9,081 - - - 7.672 - -
Altendance and guidance........ccccoeuuie, - - - - - - -
Special services.............. - 6,977 - - - - 16,540
Instructional improvement.................. - - - - - - - -
Administration - district......coccceverenrnn, - - - - - - -
Community Services.......ccooviverecrvinn, 193,792 - - - - - - -
Building maintenance..........c.ccocouene... - - 55,675 - 55,285 - -
Total Expenditures.........ocoevonae.. $ 193,702 8 73,246 § 10,837 $ 61,109 $§ 105130 $ 142,798 $ 17714 $ 115294
Excess Revenues over Expenditures..... § 17,085 % (18,750) § (4,294) § - $ - b3 - £ - $ -
OTHER FINANCING SOURCES (USES)
Transfers « To (From)......coovuvomierionnns $ “ $ - $ - $ - ¥ $ - $ - ¥
Excess Revenues and Other Sources...., § 17,085 § (18,7500 § (4294 § - $ - $ - 5 - b -
FUND BALANCE
Beginning Balance.... ..o $ 137227 $ 47,800 $ 21,276 $ 36847 § 4741 § 42,538 % - £ (41,180)
Prior Period Adjustment........................ - - - (36,847) (4,741 (42,538) - 41,186
Ending Balance............covvvrersrneniins $ 154312 § 29050 $ 16982 § - $ - $ - b - $
The notes te the financial statements are an integral part of this statement, 38




BUTTE COUNTY SCHOOL DISTRICT #111
COMBINING STATEMENT OF REVENUE, EXPENDITURES, AND CHANGES IN FUND BALANCES -
NON MAJOR GOYERNMENTAL FUNDS

For the Year Ended June 30, 2023

Title VI-B Title 1V Perking IIT  Title 11-A, ESEA Distance Title 1
IDEA Student Supp,  Professional  Tmp. Teacher Learning Blended Comp.
Presechool  Medicaid & Enrichment  Tech. Act Quality Loss SLFRF  Learning Supp. & Impr. Totals
5 - $ 6943 § - $ - $ - $ - $ 5 - 3 - $ 217,820
_ . . - - “ - - 115,070
12,864 - 21,500 - 22,557 82,891 57,093 - 50,087 (89,077
$ 12894 § 6943 3 21,500 % - $ 22,557 § 82891 § 57003 § - b 50,097 § 1,021,967
¥ - £ - b - b3 - b 15,101 $ 34,156 % - 8 - $ 41,178  $ 221,728
- - - 3,854 7456 33,079 - - - 245,094
- 6,943 - - - - - 118,974
12,894 - - - - - - 14,331
- - 1,146 - - - - 30,017
“ - - - 15,656 - - - 15,656
- - - - - - - - 26,517
- - 21,500 - - - - - 21,500
- - - . - 57,003 - - 57,093
- - - - - - . 193,792
- - - - - - - 110,960
$ 12894 § 6943 § 21,500 § 15,000 $ 22,557 § 82,891 $ 57003 § - 5 41,178  § 1,055,662
$ - 3 $ - $ (15,0000 % - s b3 - £ - 3 8519 §  (33,655)
$ - - 3 - $ $ - $ $ - - $ - § -
b - - $ - $ (15000) % - $ $ - £ - ¥ 8,919 § (33,695
$ (3,887 $15231 % - $ (8,751) % (3,604) 8§ (500) % - £ - $ (24,318) § 500,249
3,887  (15.23]) - 8,751 3,604 500 - - 24,318 {17,111)
¥ - 5 - b - $ (15000 % - b - $ - 5 - 3 8919 § 449443

The notes to the financial statcments are an integral part of this statemenl.
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BUTTE COUNTY SCHOOL DISTRICT #111

COMBINING BALANCE SHEET - CAPITAL PROJECTS FUND

June 30, 2023
Plant Total
Plant Facility Capital Capital

ASSETS Facility Bus Construction Projects
CA8N. it $ 551,458 % 144,451 236,981 932,890
Receivables:

LOcal SOUICES. ...ovvvviniieeieerii e 37,605 - - 37,605

Total ASSELS..uvvivinii e $ 589,063 § 144,451 236,981 970,495
LIABILITIES AND FUND BALANCE
LIABILITIES
Accounts payable........couii e, 5 - 3 8,250 8,250
Deferred revenue 7,797 - 7,797

Total Liabilities $ 71,797 % 8,250 16,047

FUND BALANCE

ASSigned. ..o $ 581,266 % 144,451 228,731 954,448

Total Liabilities and Fund Balance.............. b 589,063 % 144,451 236,981 970,495

The notes te the financial stalements are an integral part of this statement.
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BUTTE COUNTY SCHOOL DISTRICT #111

COMBINING STATEMENT OF REVENUE, EXPENDITURES, AND CHANGES IN FUND BALANCE-
CAPITAL PROJECTS FUND
For the Year Eaded June 30, 2023

REVENUES

Total Revenues.

EXPENDITURES

Elementary........cooueriina
Secondary.......veeenenn,

Exceptional child

Preschool.....c.ccveenienn.,
Capital assets.................

Special services..

[nstructicnal improvement
Administration - district
Building maintenance. ...

Total Expenditures

Excess Revenues over Expenditures.........ooo.o.c....

OTHER FINANCING SOURCES {(USES)

Transfers - To (From).....

Excess Revenues and Other Sources....vnn.

FUND BALANCE

Beginning Balance.........
Prior Period Adjustiment
Ending Balance.............,

The netes to the financial statements are an integral part of this statement,

Plant Total
Plant Facility Capital Capital
Facility Bus Construction Projects
108,028 - - $ 108,028
- 1,039 - 1,039
39,366 - - 39,366
147,394 1,039 - $ 148,433
- - - $ -
7,907 - 16,500 24,407
250,758 - 250,758
258,665 16,500 % 275,165
(11,2713 1,039 (16,500) $ (126,732)
- 31,725 - $ 31,725
(111,271) 32,764 {16,500y % {95,007)
692,537 111,687 245231 % 1,049,455
581,266 144,451 228,731 % 954,448
4%




BUTTE COUNTY SCHOOL DISTRICT #111
Combining Schedule of Changes in Cash
Student Activity Accounts
For the Year Ended June 30, 2023

Beginning Cash Cash Ending

Account Name Balance Receipts Disbursed Balance
Butte County High School............ $ 127,732 % 203,388 % 190,930 § 140,199
Arco Elementary...........o.ovvvvveninns 9,165 7,189 2,852 13,492
Howe Elementary........c.cccoevve. 330 300 - 630
§ 137,227 & 210,877 % 193,792 § 154,312

The notes to the financial statements are an integral part of this statement,
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BUTTE COUNTY SCHOOL DISTRICT #111

Statement of Cash Receipts and Disbursements Stadent Activity Accounts - High School

For the Year Ended June 30, 2023

Beginning Cash Cash Ending
Account Name Balance Receipts Disbursed Bakance

Afhletics. ... $ 19,299 b 423719 $ 35,952 25,726
Boys Basketball........................... 6,890 11,360 13,781 4,499
Cheerleaders................... e 1,395 3,505 3,713 1,187
Cheerleaders MS - 400 - 400
5th/6th Dust Tournament Funds......... 964 7,012 6,976 1,000
Wish Upon A Star.......ccovevverevirennnn,s 10,000 - - 10,000

Class of 2022.........c0ceiiv v 1,924 - 1,924 -
Classof 2023........cccoeeiiiiiieei 1,740 829 2,334 235
Class 0f 2024, .. .. 2,145 2,047 1,555 2,637
Class of 2025, .. oo e s 1,030 362 282 1,110
Clasg 0f 2026, .. oo 35 42 - 77
Class of 2027- 2028 5 - - 5
Crosg Country......ocooovevviiiieninnnn, 4,696 4,822 5,267 4,251
Cross Country Running Club.............. - 534 - 534
Diane's Technology 192 - 192
Diverstty Club.........cooovoiviienn, 90 - 20
Driver's ED...ooovvvivivce e, 2,700 - - 2,700
Football.............. 1,314 18,256 19,359 211
General Fund..........cooccoiniiniiiin, 2,169 735 1,561 1,343
Girls Basketball.......................... 5,697 4,358 3,775 6,280
IDLA. .. 1,600 3,485 4,860 225
Laptop. ..o vovviiireivre e 13,256 2,260 1,380 14,136
Lost Book Fund........ccococincinninnnne 33 15 33 15
Math & Science Department. .............. 2,181 5,021 6,262 240
MS Boys Basketball................o..e.. 2,352 2,384 2,410 2,326
MS Football.................ooo 86 - - 86
MS Girls Basketball..................... 677 4,448 3,181 1,044
MS Volleyball.........cooviviiiii 117 1,069 1,065 121
MUSIC...oooven e e 9,663 15,680 5,392 19,951
53 3414 3,041 426
Scholarships/Scholastic/Journalism. .., 424 - - 424
Science Grant...........c.coovivmiiinee, 3,330 - - 3,330
Senior Project.....ooovvvieiiciee e, 685 - - 685
SkiClub.....ooii &10 - - 810
Shurpy Athletic Fund....................... 936 - - 936
Student ASivity.....coovviiirn e, - 213 - 213
Student Council HS...................... 3,308 3,224 2,323 4,209
Teen Living/Adult Living........c..oo....... - 200 - 200
Testing Funds..........oocoveeeeeiin 105 - - 105
Track & Field 2,426 8,055 8,396 2,085
Travel v 73 26,105 25,700 478
Uniforms..........cocoviiiiiinnnn, 818 860 749 929
Memorial Funds,.......ccceceeniennivinnnrenn, 2,960 - 2,110 850
Volleyball............c.ooooiiiiinn . 1,727 7,483 5,113 4,007
Welding............oocivinin, 4,288 1,920 5,320 888
WIEEsting.....ooooovie e {1] - 10
Yearbook.....o.ooovieiie 390 10,348 6,147 4,591
Weight Room......c.ccoevvcnveercce e 150 - 6% 81
BHUDL. ..o 12,989 10,533 10,900 12,622
3 127,732 3 203,388 § 190,830 140,190

The noles to the financial stalements are an integral part of this statement.
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JENSEN POULSEN & COMPANY, PLLC

CERTIFIED PUBLIC ACCOUNTANTS
P.O. BOX 50700
185 S, CAPITAL
IDAHO FALLS, IDAHO 83405-0700

ERNEST M JENSEN, M.B.A., C.P.A, TELEPHONE: (208) 522-2255
ROBERT B. POULSEN, C.P.A. (208} 522-1330
SHERI L. POULSEN, C.P.A, FAX: (208) 522-2297

INDEPENDENT AUMTOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Board of Trustees
Butte County School District #111
Arco, Idaho 83213

We have audited, in accordance with the auditing standards generally accepted in the United States of America and
the standards applicable to financial audits contained in Governments Auditing Standards issued by the Comptroller
General of the United States, the financial statements of the governmental activities, each major fund, and the
aggregate remaining fund information of Butte County School District #111 as of and for the year ended June 30,
2023, and the related notes to the financial statements, which collectively comprise Butte County School District’s
basic financial statements and have issued our report thereon dated Qctober 24, 2023,

Report on Internal Control over Financial Reporting

In planning and performing our audit, we considered Butte County School District #111°s internal control over
financial reporting (internal control) to determine the audit procedures that are appropriate in the circumstances for
the purpose of expressing our opinions on the financial statements, but not for the purpose of expressing an opinion
on the effectiveness of Butte County School District #111°s internal control. Accordingly, we do not express an
opinion on the effectiveness of Butte County School District #111°s internal control.

A deficiency In internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent or detect misstatements on a
timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal control such that
there is a reasonable possibility that a material misstatement of the entity’s financial statements will not be
prevented, or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a combination of
deficiencies, in internal control that is less severe than a material weakness, yet important enough to merit attention
by those charged with government,

Our consideration of internal contro] was for the limited purpose described in the first paragraph of this section and
was not designed to identify all deficiencies in internal control that might be material weaknesses or significant
deficiencies and therefore, material weaknesses or significant deficiencies may exist that have not been identified.
Given these limitations, during our audit we did not identify and deficiencies in internal control that we consider to
be material weaknesses. We did identify certain deficiencies in internal control, described in the accompanying
Schedule of Findings and Responses as items 2023-01 that we consider to be significant deficiencies.
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To the Board of Trustees
Butte County School District #111

Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether Butte County School District #111°s financial statements
are free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
coniracts, and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those provisions
was not an objective of our audit, and accordingly, we do not express such an opinion. The results of our tests
disclosed no instances of noncompliance or other matters that are required to be reported under Government
Auditing Standards.

Butie County School District #111°s Response to Findings

Butte County School District #111’s response to the findings identified in our audit is described in the
accompanying Schedule of Findings and Responses. Butte County School District #111°s response was not
subjected to the auditing procedures applied in the audit of the financial statements and, accordingly, we express no
opinion on it.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the
results of that testing, and not to provide an opinion of the effectiveness of the entity’s internal contrel or on
compliance. This report is an integral part of an audit performed in accordance with Government Auditing
Standards in considering the entity’s internal control and compliance. Accordingly, this communication is not
suitable for any other purpose,

Jensen Poulsen & Company, PLLC

JENSEN POULSEN & COMPANY, PLLC
Certified Public Accountants

Idaho Falls, ID
October 24, 2023
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JENSEN POULSEN & COMPANY, PLLC

CERTIFIED PUBLIC ACCOUNTANTS
P.O. BOX 50700
185 5, CAPITAL

IDAHOQ FALLS, IDAHO 83405-0700

ERNEST M JENSEN, M.B.A., C.P.A. TELEPHONE: (208) 522-2295
ROBERT B, POULSEN, C.P.A, (z08) 5221330
SHERI L. POULSEN, C.P.A, FAX: (208) 5222297

INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR EACH MAJOR PROGRAM
AND ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE

To the Beard of Trustees, Superintendent, and Business Manager
Butte County School District #111
Arco, Idaho 83213

Report on Compliance for Each Major Federal Program
Opinion on Each Major Federal Program

We have audited Butte County School District #111°s compliance with the types of compliance requirements identified as
subject to audit in the OMB Compliance Supplement that could have a direct and material effect on each of Butte County
School District #111°s major federal programs for the year ended June 30, 2023. Butte County School District #111°s major
federal programs are identified in the summary of auditor’s results section of the accompanying schedule of findings and
questioned costs.

In our opinion, Butte County School District #111 complied, in all material respects, with the types of compliance
requirements referred to above that could have a direct and material effect on each of its major federal programs for the vear
ended June 30, 2023.

Basis for Opinion on Eacli Major Federal Program

We conducted our audit of compliance in accordance with auditing standards generally accepted in the United States of
America; the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States; and the audit requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform
Administrative Requirements, Cost Principles, and Audit Requivements for Federal Awards (Uniform Guidance). Our
responsibilities under those standards and the Uniform Guidance are further described in the Auditor’s Responsibilities for
the Audit of Compliance section of our report.

We are required to be independent of Butte County School District #111 and to meet our other ethical responsibilities, in
accordance with relevant ethical requirements relating to our audit. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion on compliance for each major federal program, Qur audit does
not provide a legal determination of Butte County School District #111°s compliance with the compliance requirements
referred to above.

Responsibilities of Management for Compliance

Management is responsible for compliance with the requirements referred to above and for the design, implementation, and
maintenance of effective internal control over compliance with the requirements of laws, statutes, regulations, rules, and
provisions of contracts or grant agreements applicable to Butte County School District #111°s federal programs.

Auditor’s Responsibilities for the Audit of Compliance

Qur objectives are to obtain reasonable assurance about whether material noncompliance with the compliance requirements

referred fo above occurred, whether due to fraud or error, and express an opinion on Butte County School District #111°s

compliance based on our audit. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore
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is not a puarantee that an audit conducted in accordance with generally accepted auditing standards, Government Auditing
Standards, and the Uniform Guidance will always detect material noncompliance when it exists, The risk of not detecting
material noncompliance resulting from fraud is higher than for that resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control. Noncompliance with the compliance
requirements referred to above is considered material if there is a substantial likelihood that, individually or in the aggregate,
it would influence the judgment made by a reasonable user of the report on compliance about Butte County School District
#111’s compliance with the requirements of each major federal program as a whole,

In performing an audit in accordance with generally accepted auditing standards, Government Auditing Standards, and the
Uniform Guidance, we:
¢ Exercise professional judgment and maintain professional skepticism throughout the audit.
e Identify and assess the risks of material noncompliance, whether due to fraud or error, and design and perform audit
procedures responsive to those risks. Such procedures include examining, on a test basis, evidence regarding Butte
County School District #111°s compliance with the compliance requirements referred to above and performing such
other procedures as we considered necessary in the circumstances,
¢ Obtain an understanding of Butte County School District #111°s internal control over compliance relevant to the
audit in order to design audit procedures that are appropriate in the circumstances and to test and report on internal
control ever compliance in accordance with the Uniform Guidance, but not for the purpose of expressing an opinion
on the effectiveness of Butte County School District #111°s internal control over compliance. Accordingly, no such
opinion is expressed.

We are required to communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and any significant deficiencies and material weaknesses in internal control over compliance that we
identified during the audit,

Report on Internal Control over Compliance

A deficiency in internal control over compliance exists when the design or operation of a control over compliance does not
allow management or employees, in the normal course of performing their assigned functions, to prevent, or detect and
correct, noncompliance with a type of compliance requirement of a federal program on a timely basis, A material weakness
in internal control over compliance is a deficiency, or a combination of deficiencies, in internal control over compliance,
such that there is a reasonable possibility that material noncompliance with a type of compliance requirement of a federal
program will not be prevented, or detected and corrected, on a timely basis, A significant deficiency in infernal control over
compliance is a deficiency, or a combination of deficiencies, in internal control over compliance with a type of compliance
requirement of a federal program that is less severe than a material weakness in internal control over compliance, yet
important enough to merit attention by those charged with governance.

Our congideration of internal control over compliance was for the limited purpose described in the Auditor’s Responsibilities
for the Audit of Compliance section above and was not designed (o identify all deficiencies in internal conirel over
compliance that might be material weaknesses or significant deficiencies in internal control over compliance. Given these
limitations, during our audit we did not identify any deficiencies in internal control over compliance that we consider to be
matetial weaknesses, as defined above. However, material weaknesses or significant deficiencies in internal control over
compliance may exist that were not identified,

Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal control over compliance.
Accordingly, no such opinion is expressed.

The purpose of this report on internal control over compliance is solely to describe the scope of our testing of internal control
over compliance and the results of that testing based on the requirements of the Uniform Guidance. Accordingly, this report
is not suitable for any other purpose.

Jensen Poulsen & Company, PLLC

JENSEN POULSEN & COMPANY, PLLC
Certified Public Accountants

Idaho Falls, 1D
October 24, 2023
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BUTTE COUNTY SCHOOL DISTRICT #111

Schedule of Expenditures of Federal Awards
For the year ended June 30, 2023

Pass Through Entitlement/Grants

U. 8. Department of Agriculture
School Breakfast

National School Lunch
Summer Food Service Program for Children
Total

U.S. Department of Treasury
Coronavirus State and Local Relief Funds
Total

L. 8. Department of Edueation
Chapter I Basic and Concentration Grants

Handicapped State Grants, PART B, IDEA

Vocational Education Basic Grants to States

Handicapped — Preschool Grants

Improving Teacher Quality State Grant

Student Support and Academic Enrichment

Education Stabilization Fund under the Cares Act
Total

Total Expenditures

21.027

84.010
84.027
84.048
84.173
84.367
84.424
84.425

Passed

Through to
Subrecipients

Accrued Grant

and Loan
Disbursemenis

$ 8,555
102,417

5.995

$ 116,967
$ 57,093
$ 57,093
$ 225,094
133,008

8,418

12,894

22,547

21,503

256,040

$ 679,504
$ 853,564
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BUTTE. COUNTY SCHOOL DISTRICT #111

Schedule of Expenditures of Federal Awards
For the vear ended June 30, 2023

NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

NOTE A BASIS OF PRESENTATION

The accompanying schedule of expenditures of federal awards (the Schedule) includes the federal award
activity of Butte County School District #111 under programs of the federal government for the vear ended
June 30, 2023, The information in this schedule is presented in accordance with the requirements of Title 2
U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and
Audit Requirements for Federal Awards (Uniform Guidance). Because the Schedule presents only a
selected portion of the operations of Buite County School District #111, it is not intended to and does not
present the financial position, changes in net position, or cash flows of Butte County School Distriet #111,

NOTE B SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Expenditures reported on the Schedule are reported on the modified accrual basis of accounting, Such
expenditures are recognized following the cost principles contained in the Uniform Guidance wherein
certain types of expenditures are not allowable or are limited as to reimbursement.

NOTE C INDIRECT COST RATE

Butte County School District #111 has elected to not use the 10% de minimis indirect cost rate allowed
under the Uniform Guidance.
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BUTTE COUNTY SCHOOL DISTRICT #111

Schedule of Findings and Questioned Costs
June 30, 2023

Section I — Summary of Auditors’ Results

Financial Statements

Type of auditors’ report issued: Uninodified i
Internal control over financial reporting: I
Material Weaknesses identified? No
Significant Deficiencies identified? Yes
Noncompliance material to financiai statements noted? No
Federal Awards

Internal control over major programs: i

Material Weaknesses identified? No
Significant Deficiencies identified? No
Type of auditors’ report issued on compliance for major programs? Unmodified .

Any audit findings disclosed that are required to be reported in accordance
with 2 CFR section 200.5167 No

Identification of Major Programs: ‘

Chapter 1 Basic and Concentration Grants 84.010
Education Stabilization Fund under the Cares Act 84.425
Dollar threshold used to distinguish betweoen Type A and Type B programs: $ 750,000 :
Auditee qualified as low-risk auditee? No

Section 11 - Financial Statement Findings
2023-01 — Segregation of Duties
Seetion III — FFederal Award Programs Findings

None
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BUTTE COUNTY SCHOOL DISTRICT #111

Schedule of Findings and Responses
June 30, 2023

A, Reportable Conditions
2023-01 - Segregation of Duties

CONDITION:
The District is experiencing a lack of segregation of duties over cash and the reporting of transactions in these
accounts,

CRITERIA:
Inherent in an adequate internal control structure is a segregation of duties governing the overall administration and
stewardship of assets.

EFFECT:
The lack of an ideal segregation of duties may increase the risk that loss of assets would not be detected and
prevented in a timely manner and in the normal course of operations.

CAUSE:
The above noted situation is the result of staffing limitations necessitated by budget constraints common to a school
district this size.

RECOMMENDATION;
It is simply requested that the District take note that this situation exists. However, substantial changes cannot be
expected until the above noted sifuation is adequately mitigated,

RESPONSE:
The District recognizes the lack of segregation of duties but feels the level of participation from the Superintendent
and Board of Trustees provides the appropriate controls to mitigate the potential of material misstatements due to
error or fraud.

51




BUTTE COUNTY SCHOOL DISTRICT #111

Schedule of Prior Audit Findings and Responses
June 30, 2023

A, Reportable Conditions

2022-01 - Segregation of Duties

CONDITION:

The District is experiencing a lack of segregation of duties over cash and the reporting of transactions in these

accounts,

CURRENT STATUS:
The District still has only one person responsible for the duties over cash and the reporting of transactions in the
accounts.
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